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 AGENDA 

•  Trade war & Protectionism  
• China 
•  Turkey 
• Vietnam 
 

 

 

 



GLOBAL GDP  
Timeline & Forecast 

Source: Erdemir 



Trade war & Protectionism 



    Protectionism & Trade War   
    Does it really work? 

•   Global trade flow declines by %9. Similar to the drop seen during 
the global financial crisis in 2008. 

•  In 2019 IMF estimates 0.9% drop in GDP for USA due to trade 
wars.  

•  GDP of China will get 0.4% hit  
 



At a glance : Trade between 
China and U.S. 

•  Trade deficit 375.5 billion USD in favour of China 

•  Total value of U.S exports to China : 195 billion 
USD 

•  Total value of imports from China to U.S: 
    570.5 Billion USD. 



ABOUT  
THE TRADE AGREEMENT 

•  U.S.  wants China to buy  agricultural products & energy  
•  U.S. wants China to protect intellectual properties ( such 

as  copyrights,patents, trademarks etc) 
•  Lowering import tax of  many American made  products 

such as cars, motorbikes. 
•  By failing this agreement, China must pay penalty 
•   Since China has accepted to WTO in 2001, did not fulfil 

its commitments for letting foreing companies invest 
completely in China without major restrictions.  This 
needs to be done as a part of the upcoming trade 
agreement.   



CHINA 



Beijing’s Tough Agenda 

•  BELT & ROAD INITIATIVE ( Project of the century) 
•  Excess capacity (!) 
•  Profitability of the state mills  ( big progress has been made) 
•  Pollution & Environmental issues (Good results were achieved 

already) 
•  How to fight with trade wars? 
•  Maintaining social stability ( Vat lowered from 17% to 13%, tax 

exemption increased from 5000 Rmb to 10 000 Rmb) 
•  Save the state mills first! (Now Beijing wants to save all) 

 

 

 



Steel Production vs Air Pollution 

40 USD/MTON is the average cost of meeting 
environmental obligations for mid size mills in China. 
8 billion Rmb was paid as a penalty by the mill in the 
Picture.  
 



Yangtze River close to Shanghai. Water pollution due 
to steel factory waste.�



Chinese regional distribution of the income 

Population ; 

% 48 Urban 

% 52 Rural  

Source: World Bank Report 

Hukou (registration) 
system has just 
changed 2 days ago. 



China 



Changes in Steel Production 
Structure 





One Belt Road Initiative 
(BRI) 

BRI is a development strategy adopted by Chinese government  
involving infrastructure development and investments in 152 
countries.  



TOTAL : 142 Billion USD 



TURKEY  



Low Literacy Skills despite of secondary education 

Source: World Bank 

 Adults with skills below Level 2 may not have the skills to spot fake 
news or bias in the media. 



The HCI quantifies the contribution of health and education 
to the productivity of the next generation of workers. 



Turkish Steel Exports  
2017 

Source: TUIK 



Turkish Steel Export By Region 
(2018 – First 9 Months)  

14.7 Million tons of Export 
Source: Turkish Steel Exporters Association 



New HDG Capacities 

Source: Borcelik 



GALV & PAINTED SNAPSHOT 
OF TURKEY 



HRC CAPACITY OF TURKEY 
( BOF & EAF) 

PRODUCERS	 CAPACITY  MT/ANNUAL	

EREGLI DEMIR CELIK	 3 500 000	

ISKENDERUN DEMIR CELIK	5 300 000	

TOSYALI	 2 000 000	

MMK TURKEY	 2 500 000	

COLAKOGLU 	 3 000 000	

HABAS	 2 500 000	

TOTAL	 18 800 000	



RAW MATERIAL ISSUE 
Producers rely on raw material import to maintain production 



 
 

Turkish Steel Making Cost 
Comparison 

 
 

•  Natural Gas cost 
 25%  higher than EU 
 5 times Higher than Russia 
•  Electricity Cost  
 14% higher than EU 
 170% higher than Russia 
  19 % higher than China 
•   Scrap cost  
 30 % higher than Russia  
 
 



Vietnam Economy 



Vietnam Economy -2  

•  FDI inflows reached 18 billion USD. %40 up 
compared to 2014. 

•  Booming FDI sector provides an excellent 
opportunity to improve the quality of capital & 
facilitate the transfer of technology. 

•  Reforms boosted private sector’s participation in 
the economy that enhanced productivity.  

•  Well educated labor force 



 
 

Galex Steel International 
 
                 
•  Multinational Steel Trading Company  ( offices in CHINA,TURKEY, and 

INDIA) 
  

•  Project and Regional basis exclusivity of State and  Private 
mills in China, India and Turkey 

•   Extensive financing  
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